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Given the central importance of economic stability, the key objectives of the Government’s fiscal policy are:

« over the medium term, ----- (FHg) -

« over the short term, supporting monetary policy, where possible, by:

— allowing the automatic stabilizers to play their role in smoothing the path of the economy in the face of variations in

demand; and

—  where prudent and sensible, providing further support to monetary policy through changes in the fiscal stance. For

example, it is likely to be more appropriate to change the fiscal stance in this context if the economy is projected to be

some way from trend.
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